
Request for City Council Committee Action
From the Department of Public Works

Date: December 16, 2003
To: Honorable Sandra Colvin Roy, Chair Transportation & Public Works Committee

Subject: Lease Renewal at 2710 Pacific Street N for Barge Mooring

Recommendation:
1. Authorize the proper City Officers to execute a new lease with Aggregate Industries for

barge mooring on the City-owned property at 2710 Pacific Street North.  The annual rent
of $6,000 will be deposited into Lease Fund 4100-923-9247.

Previous Directives:
• Similar leases on this property have received City Council approval since 1989.

Prepared by:  Rebecca Law, Project Manager, 673-3252
Approved by:

             ___________________________________________
Klara A. Fabry, P.E., City Engineer, Director of Public Works

Presenters: Steven Kotke, Director of Property and Equipment Services or Rebecca Law,
Project Manager

Financial Impact (Check those that apply)

__  Action is within current department budget.
       Action requires an appropriation increase to the Capital Budget
___ Action requires an appropriation increase to the Operating Budget
___ Action provides increased revenue for appropriation increase
___ Action requires use of contingency or reserves
_X_ Other financial impact (Explain):

Revenue generated from lease of City land to private company.
___Request provided to the Budget Office when provided to the Committee Coordinator

Background/Supporting Information:

The City property at 2710 Pacific Street is primarily devoted to the Public Works Solid Waste
and Recycling Operations.  Since 1989, the City has leased part of the property’s shoreline to
Aggregate Industries for barge traffic purposes.  The existing lease expires in June 2004 and
the company wants to enter into a new lease for a term of at least five years.

We verified with CPED staff that an additional five year lease will not conflict with the
redevelopment plans for the area.  In addition, Robert Bieraugel of Aggregate Industries
recently presented this issue to AFCAC (Above the Falls Citizen Advisory Committee) and
obtained their unanimous support for the lease.  AFCAC is a joint committee of the City and the
Park Board to provide citizen review of topics related to the Above the Falls Master Plan.



Historically, the rental rate has mirrored the amount charged by the St. Paul Port Authority for
barge mooring on its property.  That rate is currently $11.84 per lineal foot of shoreline.  Under
the proposed lease, Aggregate Industries has agreed to pay $18.46 per foot or $6,000 per year
for the mooring rights along 325 feet of the 2710 Pacific Street North shoreline.  This new rental
rate is a 56% increase over the current price.  We confirmed with the City Assessor that $6,000
per year is a reasonable rental rate.

Therefore, Public Works Property Services is requesting that the proper City Officers execute a
new lease with Aggregate Industries for barge mooring on the City-owned property at 2710
Pacific Street North.  The annual rent of $6,000 will be deposited into Lease Fund 4100-923-
9247.


